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December 15, 2008 


Members of the Sixty-First Legislative Assembly 
State of Montana 

State Capitol 

Helena, Montana 59620 


Dear Legislators: 


| am pleased to present my recommendations for the Long Range Building Program for the 
2010-2011 biennium, in accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA. 


The 2011 Long-Range Building Program is a “Cash Only” program with no proposals for 
general obligation bonds. Highest priorities in the 2011 biennium are projects that address 
energy conservation, safety, and major repairs and deferred maintenance. This program 
will serve to sustain and improve existing facilities; no significant new construction or major 
additions are proposed for the 2011 Executive Budget. 


A transfer of one-time funds from the General Fund to the Long-Range Building Fund has 
been included in my budget to address these worthwhile and necessary projects. This cash 
provides an opportunity to continue the State’s efforts to address our major repair and 
maintenance backlog as well as invest in energy conservation improvements that will 
continue to pay dividends for many decades into the future. 


Sincerely, 


B 


BRIAN SCHWEITZER 
Governor 


STATE CAPITOL + P.O. BOX 200801 +» HELENA, MONTANA 59620-0801 
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December 8, 2008 


Honorable Brian Schweitzer 
Governor 

State of Montana 

P O Box 200801 

Helena, Montana 59620-0801 


Dear Governor Schweitzer: 


In accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA, we 
submit the agency requests for the Long-Range Building Program for the 
2010-2011 Biennium. 


The Architecture & Engineering Division has solicited the needs of all State 
agencies and the University System. We have reviewed all facility requests 
and we recommend the Long-Range Building Program, as described in the 

following pages, for inclusion in your Executive Budget. 


Onnell, State Architect 
Engineering Division 
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Purpose - The Long-Range Building Program (LRBP) was initiated in 1965 to provide funding for construction 
and maintenance of state buildings. The LRBP was developed in order to present a single, comprehensive and 
prioritized plan for allocating state resources for capital construction and maintenance of state-owned facilities. 
Primary statutory authority is Title 17, Chapter 7, part 2, MCA. 


Executive Recommendation - 

e Volume 3 of the Governor's 2011 biennium Executive Budget contains complete descriptions of all 
recommended projects, which total $113,072,000, as well as a listing of all LRBP project applications 
submitted by Agencies for the 2011 biennium. All recommended projects are listed within Table F-2. 

e The 2011 Long-Range Building Program is a “Cash Only” program and no general obligation 
bonds are proposed. HB 5 contains $22,565,000 LRBP, $50,665,000 state special revenue, $9,435,000 
federal special revenue, and $30,407,000 other funds for a total of 53 projects and $113,072,000 in the 

| cash program. 

-e Highest priorities in the 2011 biennium are projects that address energy conservation, safety, and major 
repairs and deferred maintenance; no significant new construction or major additions are proposed for the 
2011 Executive Budget. 

-e Due to the significant emphasis of the Long-Range Building Program and State Building Energy 

Conservation Program on energy conservation capital improvements, and the interwoven nature between 
many of the LRBP and SBECP projects, the SBECP project recommendations are included in Table F-2. 

The associated SBECP funds are shown as “other funds” since both funding sources are necessary to 

make those projects move to successful and full completion. 

-e The LRBP fund, from which $22,565,000 of capital projects are proposed this biennium, is the primary 

| source of funding for major repairs and maintenance for two thirds of State-owned buildings with a 

combined replacement value exceeding $1.2 billion. Ongoing funding for the LRBP has experienced a 

significant downward trend over the last two decades; however recent increases in revenues from natural 

resource development have provided a welcome boost in the program’s ongoing funds available for 
capital improvements. This cash provides an opportunity to continue the State’s efforts to address the 

| State’s major repair and maintenance backlog as well as invest in energy conservation improvements that 

| will continue to pay dividends for many decades into the future. 

e A one-time transfer of $5.2 million from the General Fund to the Long-Range Building Fund is included in 

the $22.565 million of proposed LRBP appropriations, to address these worthwhile and necessary 

projects. 


Since the Last Session — 

e The Architecture and Engineering Division has completed: acquisition of the Forensic Science Lab 
Building located in Missoula, for the Department of Justice; construction of Housing for High Risk 
Behaviors at Montana Developmental Center in Boulder; construction of the Chemistry Research Building 
at Montana State University; construction of the new Anderson Journalism Building and major upgrades to 
the Steam Tunnel System at the University of Montana; major additions to the Colleges of Technology at 
Billings, Great Falls and Helena; demolition of four major buildings at the State Hospital in Warm Springs; 
and small but significant renovations at numerous DNRC and DPHHS facilities throughout the State. 

e Construction is underway for: the State’s primary and remote computer centers, or Enterprise Systems 
Services Centers, located in Helena and Miles City respectively; renovation of McMullen Hall at Montana 
State University-Billings; the first phase of a major renovation of Main Hall at University of Montana- 
Western in Dillon; construction of the new Montana Bureau of Mines and Geology & Petroleum Building at 
the University of Montana School of Technology in Butte; major masonry repairs at Leon Johnson Hall, 
the major renovation of Gaines Hall and construction of the new Animal Bio-Science facility at Montana 
State University; major additions to the School of Education and Law School Buildings, and construction 
of the new Native American Center at the University of Montana; construction of the new consolidated 

DNRC/DEQ office building in Kalispell; improvements to existing and construction of new facilities at MSU 


Long Range Building Program 


LONG-RANGE BUILDING PROGRAM 


Agricultural Experiment Station locations throughout the State; and continued demolition and campus 
improvements at the State Hospital at Warm Springs. 

e And in our continuing effort to address the State’s significant backlog of deferred maintenance 
within state-owned facilities, vital and significant major repair and maintenance projects are in progress at 
the Montana Law Enforcement Academy, Montana State Hospital, campuses of the Montana University 
System, and on most agency campuses within the State. 


Language Recommendation - 
The following language will be included in the introduced version of HB 5: 


“Fund Transfers. (1) Subject to subsection (5), there is transferred from the state general fund $2.6 million in 
fiscal year 2010 and $2.6 million in fiscal year 2011 to the long-range building program account in the capital 
projects fund type for the projects enumerated in [sections 2 and 4]. 

(2) Subject to subsection (5), there is transferred from the state general fund $10.4 million in fiscal year 
2010 and $2.957 million in fiscal year 2011 to the energy conservation capital projects account in the capital 
projects fund type for the projects enumerated in [sections 2 and 4]. 

(3) Subject to subsection (5), there is transferred from the state general fund $1 million in fiscal year 
2010 and $0.5 million in fiscal year 2011 to the energy conservation program repayment account created in 90- 
4-615 to be available to the department of environmental quality by appropriation to fund the costs of the state 
building energy conservation program. 

(4) Subject to subsection (5), there is transferred from the state general fund $1.0 million in fiscal year 
2010 and $1.0 million in fiscal year 2011 to the fish, wildlife, and parks capital projects account in the capital 
projects fund type for the projects enumerated in [section 5]. 

(5) In order to maintain an adequate ending fund balance, if at any time during the 2011 biennium the 
office of budget and program planning projects a 2011 biennium unreserved ending general fund balance of 
less than $125 million, the office of budget and program planning may direct the department of administration to 
reduce the fund transfers in subsections (1) through (4). The department of administration shall transfer the 
funds on a schedule approved by the office of budget and program planning that enables the statewide 
management goals for cash flow and for fund balance. If the projected unreserved general fund ending fund 
balance increases at a later point in the biennium the fund transfers may be increased back up to the original 
authorized level. The office of budget and program planning may not direct fund transfers to be reduced below 
the level of encumbrance obligations made against the appropriation at the time of the reduction.” 


Funding - 
e See Table F-1 for presentation of the LRBP account revenue estimates for the 2011 biennium. 


Recommended Projects - 
e See Table F-2 for presentation of the projects recommended for the 2011 biennium LRBP. 
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TABLE F-1 


REVENUE ESTIMATE 
LONG-RANGE BUILDING PROGRAM ACCOUNT 
PROJECTIONS AS OF NOVEMBER 14, 2008 
2011 BIENNIUM 


Estimated Beginning Cash Balance (July 1, 2009) $5,027,410 
Revenues: 


Cigarette Tax 4,243,524 
Coal Severance Tax 11,173,000 
Interest Earnings 3,093,171 
Supervisory Fees 866 664 
DEQ Transfer - Energy Savings 0 
General Fund Transfer (OTO) 5,200,000 


Total Revenues 24,576,359 
Funds Available 29,603,769 


Expenditures: 


; 

| Operating Costs - A & E Division (3,980,628) 
Debt Service - 2003G Issue ' (2,646,207) 
Debt Service - 2005A Issue ” (1,705,202) 
Funding Switch ° 1,330,000 


Total Expenditures - Excluding Capital Projects (7,002,037) 
Funds Available For Capital Projects 22,601,732 
Funding Proposals 


Capital Construction Program - LRBP Projects Only (22,565,000) 


Balance Remaining $36,732 


| } Refunding the 2003G (1996D) bond issue 
2 Refunding portions of the 2005A (1997B and 1999C) bond issues 
: Funding switch authorized by the 2001 legislature - Montana Session Laws 2001, Chapter 486, Section 11 
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Priority 


Governor's Budget 


Agency 


Statewide 


DPHHS 


DEQ 


Statewide 


Statewide 


Statewide 


Statewide 


Statewide 
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Table F-2 
Long-Range Building Program 


Project Description 


Energy Conservation 
Improvements, DOC 


Renovation & Energy 
Improvements, State Liquor 
Warehouse 


Mechanical & Energy 
Projects, Capitol Complex 


Energy Conservation 
Improvements, DMA 


Energy & Facility 
Improvements, MSDB 


Alternative Energy-Biomass 
Boiler, MSP 


Energy Related Deferred 
Maintenance 


DPHHS Energy Projects, 
Statewide 


Energy Projects at 
Community Colleges, 
Statewide 


Cabinet Agency Energy 
Projects, Statewide 


Energy/Major Repairs & 
Small Projects, DNRC 
Statewide 


Spending Authontty, Utility 
Energy Conservation Funds 


Hazardous Materials 
Abatement 


Roof Repairs & 
Replacements 


Elevator & ADA 
Modifications, Capitol 
Complex 


Repair/Preserve Building 
Envelopes 


Code Deferred Maintenance 


Statewide Maintenance, 
Repair & Small Projects 


Funding Sources 


3,120,000 


2,210,000 


3,133,000 


265,000 


25,000 


740,000 


1,589,000 ; 


600,000 


5,525,000 


1,000,000 


2,000,000 


400,000 


1,310,000 


1,450,000 ' | 


1,500,000 


2,000,000 


2,625,000 
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Priority Agency Project Description 


Code Compliance/Deferred 
Maintenance, MUS 


Infrastructure Repairs, State 
Capitol 


Commerce Historic Preservation & 


Supporting Improvements, 
MHC Statewide 


Statewide Campus Infrastructure 1,000,000 


DMA Storm Water 
Improvements/Infrastructure, 
Phase 3, FT Harrison 


Paving Parking Lots, DMA 
Statewide 


Parking Lot Upgrades, 250,000 
Capito! Complex 


DOC Emergency Power System, 500,000 
MSP 


Agriculture Renovation & Energy 525,000 
Upgrades, State Grain Lab 


Statewide Upgrade Fire Protection 800,000 
Systems 


Renovate Low Support, MSP 1,660,000 


Improve Medical Services, 450,000 
MDC 


Statewide Campus Master Planning 200,000 200,000 


DOC New Building for Youth 1,310,000 
Transition Center 


Improve Food Production, 300,000 
DOC 


Federal Spending Authority 


Equipment Storage 1,175,000 
Buildings, Statewide 


US Highway 93 Projects 24,100,000 


General Spending authority, 6,000,000 
UM 
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Priority 


Agency 
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Table F-2, continued 
Long-Range Building Program 


Project Description 


Future Fisheries 


Hatchery Maintenance 


Community Fishing Ponds 


Clearwater Fish Barrier 


Habitat Montana 


Upland Game Bird Program 


Wildlife Habitat Maintenance 


Migratory Bird Stamp 


Program 


Bighorn Sheep 


Hunting Access 


Access Montana 


Parks Program 


FAS Acquisition 


FAS Site Protection 


Grant Programs ederal 
Projects 


Admin Facilities Repair & 
Maint 


TOTAL LONG RANGE BUILDING PROGRAM 


Govemor's Budget 


$22,565,000 


1,150,000 


575,000 


50,000 


825,000 


8,110,000 


1,525,000 


1,010,000 


620,000 


150,000 


2,500,000 


3,040,000 


500,000 


900,000 


320,000 


1,390,000 


$50,665,000 


Funding Sources 


$9,435,000 


$30,407,000 $113,072,000 


Long Range Building Program 
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